
Bank of America said

Wednesday its second-

quarter earnings were hit

by higher litigation expens-

es. 

The bank earned $2 bil-

lion in the second quarter

after payments to preferred

shareholders, compared

with $3.6 billion in the same

period a year earlier, a de-

cline of 43 percent. Reve-

nue fell 4 percent to $21.9

billion from $22.9 billion. 

Per share, the bank’s

earnings worked out to 19

cents, compared with 32

cents a year ago. 

The bank’s litigation

costs of $4 billion crimped

earnings by 22 cents a

share. The bank said that

“substantially all” of the liti-

gation expenses incurred in

the second quarter of the

year were related to exist-

ing mortgage issues that

have been previously dis-

closed. 

Fed survey sees

improvement

The economy kept ex-

panding in all regions of the

country in June and early

July, helped by strength in

consumer spending, a Fed-

eral Reserve survey re-

leased Wednesday indi-

cates.

All 12 of the Fed’s regions

reported growth with five –

New York, Chicago, Min-

neapolis, Dallas and San

Francisco – characterizing

growth as “moderate”

while the others reported

“modest” growth. Boston

and Richmond, Va., report-

ed that growth came in at a

slightly slower pace than

the previous reporting peri-

od.

The Fed’s survey, known

as the Beige Book, will be

used by central bank offi-

cials when they next meet

July 29-30 to review inter-

est rate policies.

EBay strong on

PayPal growth

EBay said that its sec-

ond-quarter net income

rose 6 percent, as strong

growth from its PayPal pay-

ments business offset low-

er-than-expected revenue

tied to a global password re-

set after a cyberattack. 

PayPal, which eBay

bought for $1.3 billion in late

2002, gained 4 million new

active registered accounts

to end the quarter up 15 per-

cent to 152 million. 

The business is growing

faster than the company’s

e-commerce site: Payments

revenue rose 20 percent to

$1.95 billion, about 45 per-

cent of total revenue. Mean-

while, its core marketplac-

es revenue rose 9 percent to

$2.17 billion. 

Curb of offshore

deals sought

The Obama administra-

tion called for immediate

congressional action to

stop U.S. companies from

using cross-border merg-

ers to escape the country’s

tax system. 

In a letter calling for a

“new sense of economic pa-

triotism,” Treasury Secre-

tary Jacob Lew said Con-

gress should pass tax

changes retroactive to May.

Companies are planning

for foreign mergers that

would allow them to move

overseas and reduce their

tax rates. The trend ap-

pears to have accelerated in

recent months, as Congress

has come up short in an ef-

fort to pass a comprehen-

sive tax-code rewrite that

would address corporate

concerns and make the U.S.

system more business-

friendly.

Yum Brands profit

climbs 19%

Yum Brands reported a

19 percent increase in sec-

ond-quarter profits, boost-

ed by rebounding business

at KFC in China, where

worries about food safety

have eased.

The company, which op-

erates Irvine-based Taco

Bell and Pizza Hut, said

sales at established loca-

tions in China surged 15 per-

cent. In late 2012, a TV re-

port said some of KFC’s

suppliers were giving chick-

ens unapproved levels of

antibiotics. That fueled

fears over food safety, and

sales plunged. A few

months later, fears over

avian flu upended the re-

covery.

Back in the U.S., KFC

and Pizza Hut continued to

face sluggish sales. KFC re-

ported that sales at estab-

lished restaurants were

down 2 percent; it was 4

percent at Pizza Hut. At Ta-

co Bell, sales at established

restaurants rose 2 percent.
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A customer leaves a Pizza Hut in Boston. Overseas re-

sults boosted quarterly profits of parent Yum Brands.
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